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ALLOCATION OF FEDERAL FORMULA HIGHWAY  
APPORTIONMENTS TO LOCAL PUBLIC AGENCIES 

Purpose 
The purpose of this policy is to authorize the Director to administer the formula apportionments received 
by Idaho and also to annually allocate a portion for surface transportation to Local Public Agencies.  The 
allocation is designed to retain the same proportion of funds to Local Public Agencies as received prior to 
the Intermodal Surface Transportation Act of 1992 and to split funds between local rural and urban 
jurisdictions proportionally to population and lane-miles. 

Legal Authority 
• Idaho Code 40-310(8) – Board authority to expend funds appropriated for construction, maintenance

and improvements of state highways.

• Idaho Code 40-312(2) – Authority of Board to promulgate rules for the expenditure of all moneys
appropriated or allocated by law to the Department or the Board.

• Idaho Code 40-317 – Authority to enter into cooperative agreements with the federal government and
local governments.

The Director shall administer the federal formula apportionments received by Idaho and shall annually 
allocate a portion of these apportionments for use by Local Public Agencies (LPAs) having jurisdiction 
over federal-aid highways.   The amount is determined by applying the deductions and calculation 
methodology, identified in supplement 4028S. 

LPAs will receive an amount of Surface Transportation Program (STP) apportionments equal to 12.6% 
plus an Annual Urban Adjustment (AUA), if necessary, of the total annual federal formula 
apportionments after deductions for: 

• State Planning and Research,
• Congestion Mitigation and Air Quality,
• Transportation Alternatives, and
• Recreational Trails.
• Carbon Reduction
• PROTECT

Local High Priority Projects are then deducted from the 12.6% LPAs share and any adjustment for 
obligation limitation is applied before it is divided equally between urban and rural LPAs. 

Distribution between Local Urban and Rural LPAs 
Available apportionments, as adjusted for obligation limitation, that are allocated to LPAs shall be 
divided equally between urban LPAs having jurisdiction over federal-aid highways within urban areas 
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with a population of 5,000 or greater, and rural LPAs having jurisdiction over federal-aid highways in 
areas less than 5,000 population. 

The funds available to urban LPAs shall deduct: 
• federal funding for statewide ride-sharing coordination,

• the matching costs for the Local Technical Assistance Program Transportation Technology
Transfer Center.

Remaining available apportionments, as adjusted for obligation limitation, are allocated to urban LPA’s 
according to latest certified population census data in the Transportation Management Area (TMA), Large 
Urban area, and Small Urban area.  

• if a distribution of funding to a TMA is federally required, Any Area funds will be used to
supplement Large Urban and Small Urban to their fully calculated share through an Annual
Urban Adjustment (AUA)

The funds available to rural LPAs shall be those remaining after the deduction of: 
• the matching costs for the Local Technical Assistance Program Transportation Technology

Transfer Center, and
• apportionments for the Surface Transportation Program Rural (STPR) Exchange Program (Board

policy 4030).

The remaining funds available to rural LPAs shall be used for rural project selection under the Local 
Federal-Aid Incentive Program. 

Project Selection 
The director, or a delegate, shall work cooperatively with locally elected public officials, Metropolitan 
Planning Organizations, and the Local Highway Technical Assistance Council to formulate local 
jurisdiction project identification and funding recommendation procedures under the Local Federal-Aid 
Incentive Program which must be consistent with federal project funding regulations and guidelines.   

All projects recommended for funding as a result of such procedures are subject to final approval by the 
Idaho Transportation Board for inclusion in the Idaho Transportation Investment Program (ITIP). Costs 
for any LPA project, or any phase of the project, incurred prior to inclusion of the project in the federally 
approved ITIP are not eligible for federal reimbursement. 

Full Use Provision 
By August 1 of each year, Urban and Rural apportionments that have not been obligated to construction 
on an LPA project shall be made available to other LPAs or the Department for use on other federally 
funded projects.  Such apportionments obligated to other federal programs will no longer be available to 
the Urban and Rural Program for use in future years.  This provision prevents the loss of federal funds in 
Idaho. 
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The total annual federal costs for LPA projects shall remain within the applicable total annual available 
urban or rural apportionments provided under this policy. LPA projects, which have not qualified for 
federal funds because the projects were not obligated by August another year in the ITIP, but must be 
funded within the urban or rural apportionments made available under this policy in the year to which the 
project is deferred.  

The continuation of this policy is contingent upon the continued availability of federal funding.  This 
policy is subject to review by the Idaho Transportation Board in the event of changes in state or federal 
funding or related funding requirements. 

Approved by the Board on: 

Date 
Bill Moad 
Board Chairman 

12/15/22
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LOCAL PUBLIC AGENCY SHARE OF FEDERAL HIGHWAY FUNDING 
Board-Established Method for Allocation of Apportionments to Local Public Agencies (LPAs) 

Total Federal Formula Apportionments 

Deduct: 
State Planning & Research 

CMAQ 
Transportation Alternatives 

Recreational Trails 
Carbon Reduction 

PROTECT 
 

Net Formula Apportionments 

Available LPA Share (12.6% of Net Formula Apportionments) 

Deduct Local High Priority Projects

Adjust for Statewide Obligation Limitation 

One-half  LPA Share to Rural 
LPAs from STP 

Deduct: 
Matching funds for LTAP and 
STP Exchange Program 

One-half Share to Urban LPAs from STP 
allocated by population based on the latest 
certified U.S. Census data to TMA, Large 

and Small Urban 
Deduct: 
Matching funds for LTAP and 
Statewide Ride Share 

Add: 
If a distribution of funding to a TMA is 
federally required, Any Area funds will be 
used to supplement Large and Small 
Urban to their fully calculated share 
through an Annual Urban Adjustment 
(AUA) 

* 4028 stipulates 12.6% of the total annual federal formula funding to LPAs after deductions.
Local High Priority Projects are deducted from the 12.6% share before it is divided equally between urban and
rural LPAs.

LPA Programs share in reduced apportionments when there is a reduction in Obligation Authority.
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